This column is compiled by Consultant [EXIM Policy] of EPCH. It contains recent Public Notices, Notifications and Circulars
of DGFT, CBEC and Department of Revenue. If a handicraft exporter has question[s] to ask on
Foreign Trade Policy, he/she may please write / e-mail to EPCH at policy@epch.com

m Exemption from payment of IGST under Advance Authorisation, EPCG and EOU
Schemes extended upto 31.03.2020

DGFT issues notification restoring the The three schemes of Advance Authorisation, EPCG and EOU

IGST exemption under Advance are very popular and widely used schemes of FTP as under them
Authorisation, EPCG and EOU Schemes

from 01.04.2019 to 31.03.2020.

the importers and exporters are not required to pay custom duty,
IGST and compensation cess. Under the GST scheme & benefit of
non-payment of IGST and compensation cess had been widrawn
and the stakeholders were required to pay the IGST and compensation cess in the first instance (upfront) and take
ITC. The importers and exporters & their EPCs represented against the above arrangement very strongly as it
increased their transaction cost in exports and reduced ease of doing business. The GST Council accepted the
demand of the stakeholders and issued notifications from time to time to maintain the status quo prevailing
before the introduction of GST.

Now DGFT has issued a Notification No. 57/2015-20 dt 20.03.2019 extending the non-payment of IGST and
Compensation Cess under Advance Authorisation, EPCG and EOU schemes (copy reproduced below).
Copy
DGFT Notification No. 57/2015-20 New Delhi, Dated 20 .03.2019

Subject: Amendments to Foreign Trade Policy 2015-2020 - Extension of Integrated Goods and Service

Tax (IGST) and Compensation Cess exemption under Advance Authorisation, EPCG and EOU scheme
upto 31.03.2020.

S.O(E): In exercise of powers conferred by Section 5 of FT(D&R) Act, 1992, read with Paragraph 1.02 of the
Foreign Trade Policy, 2015-20,as amended from time to time, the Central Government hereby makes following
amendments in Foreign Trade Policy 2015-20.

1. Exemption from Integrated Tax and Compensation Cess under Advance Authorization under Para 4.14 of
FTP 2015-20 is extended upto 31.03.2020.

2. Exemption from Integrated Tax and Compensation Cess under EPCG Scheme under Para 5.01(a) of FTP
2015-20 is extended upto 31.03.2020. 3. Exemption from Integrated Tax and Compensation Cess under EOU
scheme under Para 6.01(d)(ii) of FTP 2015-20 is extended upto 31.03.2020.

Effect of the Notification: Para 4.14, Para 5.01(a) and Para 6.01(d)(ii) of FTP are amended as above.
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m Deadline for installation of radiation scanners for imported metal scrap extended
upto 30.06.2019

DGFT issues Public Notice extending It has been found that many consignments of imported metal scrap
the date of installation of 'Radiation  “ere radio active. Since radiations are harmful to living beings, it is

necessary that all metal scrap imported into the country are screened

Portal Monitors' and 'Container o . L
before clearance. To check the radiation, installation of 'Radiation Portal

Scanner' for Import of unshredded Monitors' and installation of 'Container Scanners' are necessary at every
metal scrap. port where import is allowed. The task of installation it appears is not

easy and therefore, DGFT has to extend the deadlines from time to time.

Now DGFT has issued a Public Notice No. 80/2015-20 dt 22.03.2019 extending the date further to 30.06.2019 (copy
reproduced below).

Copy
DGFT Public Notice No.80/2015-2020, New Delhi, Dated the 22 March, 2019

Subject: Amendment in Para 2.54 of the Handbook of Procedures, 2015-2020.

In exercise of powers conferred under paragraph 2.04 of the Foreign Trade Policy, 2015-2020, the Director General of
Foreign Trade hereby amends sub-para (v)(ii) of Para 2.54 of the Handbook of Procedure (2015-20) and extends the
deadline to install and operationalize Radiation Portal Monitors and Container Scanners by 30.06.2019. Such sea
ports which fail to meet the deadline will be derecognised for the purpose of import of un-shredded metallic scrap
w.e.f01.07.2019.

Effect of this Public Notice: The period for installation and opertionalisation of Radiation Portal Monitors and
Container Scanner in the designated ports is extended upto 30.06.2019.

m Existing procedure for procurement from SEZ modified in view of discontinuation
of TRA facility

DGFT issues Policy Circular to DGFT issued Policy Circular No. 19/2015-20 dt 14.02.2019 discontinuing the
remove the difficulty in issue of physical copy of Advance / EPCG Authorisations for EDI ports. In place of
physical copy the applicant will get a message as given in the above Policy
Circular.But the Policy Circular had a rider which reads No TRA facility under such
Advance / EPCG Authorisations issued from 01.03.2019 onwards will be available
of TRA facility. from EDI ports to non-EDI ports.

procurement from SEZ on
account of the discontinuation

This provision has adversely affected procurement from SEZs because of the non-integration of SEZ with ICEGate at
present.

To remove the above limitation, DGFT has issued a Policy Circular No.21/2015-20 dt 11.03.2019 in which the DGFT
Policy Circular No. 19 dt 14.02.2019 has been partially modified. The details of the modification has been detailed in the
Policy Circular dt 11.03.2019 referred to above (copy given below).
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Copy
DGFT Policy Circular No. 21/2015-20 Dated 11 March 2019
Subject: Discontinuation of physical copy of Advanced/EPCG Authorisation - Procurement from SEZs.

It has come to the notice of this Directorate that procurement from SEZs has been adversely affected due to the
discontinuation of TRA facility for authorizations from EDI to non EDI ports vide Policy circular 19 dt. 14.02.2019.The
process of integration of SEZ online with ICEGate might take some time. Therefore, for trade facilitation, it has been
decided that, in partial modification of Policy circular 19 dt. 14.02.3019, the following process will be followed:

2 Procurement from SEZ 2.1 In case of procurement from SEZs, TRA facility shall be operated by RAs of DGFT as
outlined below. The request for TRAs from EDI ports to SEZs shall be made to the concerned RA.

2.2 In cases where the request on a plain paper is made along with the application for authorization, the RA may
issue a "Certificate of supplies from SEZ", containing details as given in Para 4.30 (d) of the HBP 2015-20, for the
requested item, after making the import item "Invalid for direct imports". The "Certificate of supplies from SEZ" shall
be marked in quadruplicate with a copy each to the authorization holder, SEZ supplier unit, designated officer at SEZ,
and the relevant port customs authorities. The above certificate shall be issued as an online amendment to the
authorization and has to be transmitted.

2.3 In cases where the request for issue of "Certificate of supplies from SEZ" is made in due course, it shall be
accompanied with an authorization utilization status issued by the relevant customs authorities mentioned on the
authorization for the RA to verify the actual utilization of authorization at the time of application. The certificate may
be issued to the extent of quantity available as per utilization status. The remaining procedure shall remain same as
the case where the request is made along with the application.

Three condonations in the three requirements in EPCG Scheme

DGFT issues Public Notice giving extension in time Many EPCG Authorisation holders are not able to

till 30.09.2018 for receipt of requests for meet the deadlines in respect of fulfilling the E.O.

1. Block-wise extension in E.O. period. blockwise, fulfillment of E.O. in the given time,
L L . submission of installation certificate. To take care of

2. Extension in export obligation period. . o
. o ) . . such cases DGFT has been issuing Public Notices giving

3. Extension in submission of installation certificate.

extensions in all the three types of cases cited above.

Now DGFT has issued a Public Notice No. 78/2015-20 dt. 11th March, 2019 giving extension in the time upto 30.09.2019

for receiving requests for the three type of cases cited above. Copy of Public Notice dt. 11.03.2019 is reproduced below:

Copy
DGFT Public Notice No. 78/2015-20 New Delhi, Dated 11 March, 2019

Subject: Onetime condonation under the EPCG Scheme - Extension till 30.09.2019.
The following Public Notices have been issued by the Directorate General of Foreign Trade :-

a. Public Notice No. 35/2015-20 dated 25.10.2017 - Onetime condonation of time period in respect of obtaining
block-wise extension in Export Obligation period under EPCG Scheme.
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b. Public Notice No. 36/2015-20 dated 25.10.2017 - Onetime condonation of time period in respect of obtaining
extension in Export Obligation Period under EPCG Scheme.

c. Public Notice No. 37/2015-20 dated 25.10.2017 - Onetime relaxation for condonation of delay in submission of
installation certificate under EPCG Scheme.

The validity of the above mentioned Public Notices was extended till 30.9.2018 vide Public Notice No. 1/2015-20 dated
26.04.2018.
2.Later, Public Notice No.37/2015-20 dated 25.10.2017 was modified vide following Public Notice :-

Public Notice No. 30/2015-20 dated 14.08.2018 - RAs have been delegated power till 31st March, 2019 of one time
relaxation and condonation of delay in submission of installation certificate for EPCG authorizations issued upto
31.03.2015. without payment of any penalty.

3. In exercise of powers conferred under Paragraph 2.04 of FTP (2015-20) read with Paragraph 2.58 of FTP (2015-20),
the Director General of Foreign Trade in public interest hereby further extends the time of receipt of requests till

30.09.2019
4.The othe

in respect of the above mentioned Public Notices.

r contents of the above mentioned Public Notices shall remain the same.

Effect of this Public Notice: Extension in time period for receipt of requests is being provided as mentioned above.
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Questions & Answers

Can we pay IGST on import of goods from our ITC credit?

: IGST on imports is the case of Reverse Charge Mechanism (RCM) and all RCM taxes are to be paid 'in cash'.

So you cannot pay IGST on import of goods from your ITC account. However, the IGST amount paid in cash
on imports is available as ITC to the importer which can be utilized by him for settling his further tax
liabilities. SGST liabilities can be settled only in respect of the State where the importer is located.Thus, if the
importer is located in UP, then he can discharge his SGST liabilities only in respect UP and not in respect of
other States.

We are an advance authorization holder. Are we allowed to export on payment of IGST?

. After the issuance of notification No.54/2018 - Central Tax dated the 9th October 2018, exporters, who are

importing goods under Advance Authorisation in terms of notification No.78/2017 - Customs, are not
eligible for refund of IGST paid on exports. Therefore, the Advance Authorisation holder can export only
under LUT from 9th October, 2018.

What is the late fee, if GSTR 3B is not filed by the due date?

: From October 2017 onwards, the amount of late fee for filing of GSTR 3B payable by a registered person has

been reduced from Rs 200 per day to Rs 20 per day if tax liability arising during the month of filing is 'NIL; and
from Rs 200 per day to Rs 50 per day if lax liability arising during the month of filing is 'NOT NIL'".

Is Provisional Refund allowed for all refunds under GST?

: No. Section 54(6) of CGST Act provides for grant of provisional refund of 90% of the total refund claim only

in case the claim relates to refund arising or account of zero rated supplies. Thus only refund claim arising
on account of zero rated supply are entitled to provisional refund.
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News from ‘Print Media’
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