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COVID-19 CHALLENGES TO HANDICRAFT SECTOR







India’s exports 
contracted 1.5% 
to $292.9 billion 
in the 11 months 
to February 
2020.

Reality bites
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Dependency on China for India’s exports: 

ADVANTAGE handicrafts



Global Retaliation against China: 

advantage India



Global buyers are turning to India to source ceramics, homeware, 

fashion and lifestyle goods, textiles, engineering goods and furniture 

from the country as China grapples with the deadly coronavirus 

outbreak.

Cevisama 2020 ceramics fair in Spain, some 55 Indian companies 

have drummed up greater interest from buyers owing to muted 

competition from China.

Clients in the US and the EU have also set their sights on India for 

labour-intensive products such as garments. Indian exporters have 

received enquiries above Rs 10 crore from the EU and US.



Loosing competition in traditional markets

China(37.3%), Poland (8.9%), Germany (6.7%), India (3.3%), Vietnam (2.8%)

Turkey (42.5%), Belgium(11.3%), China(10.6%) India (9.5%), 

China (18%), Germany(15%), Austria(8.2%) , India (2.4%), 

China (51.7%), Italy(13.6%), France(7.1 %) , India (6.5%) 



UK(31.9),USA (31.7),France(7.9), India (1)

Loosing Competition in International market….

China(22.9), Germany(13.7),USA(7.6), Italy(6), India (0.8)

China(21.3), Germany(13.7),  Japan(8.8), India (0.8)

China(36) , Italy(10.5), Germany(7.7) , Spain (6.8), India (0.9)

Seafood

Silk

Oranges

Wood
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China(10.5), Canada (8.6), Estonia (0.9),Vietnam (1.5) India (0.2)
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evaluating the China Factor

Are there any 
sectors/products where 
India has comparative 
advantage vis-a-vis China?

Identifying Products & 
Markets where India 
gets competitive 
advantage globally

Our trade 
dependence on China

Are we the only one who is looking 
forward for this emerging 
opportunity? 
Are we prepared against 
competitors apart from China?



SWOT LEADS TO THESE 

PERTINENT QUESTIONS

Do we get opportunity 
in all Sectors?

Do we get equal 
opportunity in all 
export markets?

Does our export to 
China get impacted?

What about our import 
dependency of raw 
material on China?

In turn what about the 
impact of value added 

product exports?

Will our Trade 
Agreements be of 
some help at this 

juncture?



An exporter’s anxiety
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IF NOT CHINA…WHAT & WHERE SHOULD THESE 

EXPORTS GO?

Our dependency on China for 
wooden handicrafts is high



Let’s priotise our strengths in handicrafts



Advantage India: China factor



Opportunities in 
Wooden Craft 
Sector



Which product lines should you focus now?

HS 442010
Statuettes and other 
ornaments, of wood 
(excluding wood marquetry 
and inlaid wood)

HS 441900
Tableware and kitchenware, 
of wood HS 441400

Wooden 
frames 
for paintings, 
photographs, 
mirrors

HS 442110

HS 442090



Markets?? Chinese dominance

USA, Australia, Germany, Japan, Singapore, Malaysia, Chile, Korea, Russia

Japan, USA, Chinese Taipei, Australia, Singapore, Thailand, Russia, Brazil, Turkey

USA, Germany, Japan, Canada, Australia, Switzerland, Saudi Arabia

USA, Japan, UK, Germany, Canada, Belgium, Korea



Opportunities in 
Glassware Sector

7009
Framed glass mirror 

7018: Glass beads 7013: Glass tableware



USA, Vietnam, UK, Brazil, Russia, Malaysia, Australia, UAE

USA, Canada, UK, Japan, Australia, Korea, Malaysia, Vietnam, Philippines

USA, UAE, Turkey, Pakistan, Iran, Korea, Egypt, Japan

Hongkong, Japan, Chinese Taipie, Vietnam, Indonesia, Malaysia, Mexico

Chinese dominance of glassware



Opportunities in 
Metalware



Statuettes and other ornaments, of base 

metal, not plated with precious metal 

830621

Russia, Malta, Saudi, Ukraine, Indonesia

Photograph, picture or similar frames, of 

base metal

Japan, Canada, Singapore, Malaysia, Poland

Bells, gongs and the like, non-electric, of base metal 

(excluding musical instruments): 830610

(Germany, France, Japan, Australia, Malaysia)

Sign-plates, nameplates, address-plates

831000

(USA, Vietnam, Korea, Indonesia, Thailand)



But will all products within the sector 

would gain?



Bed linen would flourish 

but not sanganeri prints



Time for focused export promotion..630259



Ceramics for industrial use better placed than 

handicrafts….



Threat from other competing countries : 

fall of China doesn’t ensure India’s win 

across all markets for same product

Case of 
Toilet Linen 
(630260) 
in three 
Export 
markets of 
India



Time to exploit Trade Agreements

Case analysis of 
Carpet of manmade 
textiles (HS 570232) 



Opportunities in less 

COVID hit countries

Africa

Latin 

America

CIS

CANADA



NIGERIA

AN IMPORTANT AFRICAN MARKET FOR INDIAN HANDICRAFT



IMPORT BASKET OF NIGERIA: in sync with UP exports



But is china the only competitor?: L2 players

Glassware: China(8.1%), India (7.6%), Saudi Arabia (1.5%)

 Paper Products: China(18%), Indonesia (18%), India (12.9%), 

 Ceramic Products: China(63%), Spain (10.9%), Ger (8%) India (5.5%), 

 Wooden Products: China(76%), Poland (5.4%), Thai (4.6%) India (0.1%), 



Import Prohibition in Nigeria

Corrugated Paper and Paper Boards, and cartons, boxes and cases made from corrugated 
paper and paper boards

Carpets and other textile floor coverings

All types of Foot Wears, Bags and Suitcases but excluding Safety Shoes used in oil industries, 
sports shoes, canvass shoes all Completely Knocked Down (CKD) blanks and parts.

Furniture, but excluding baby walkers, laboratory cabinets such as microscope table, fume 
cupboards, laboratory benches, Stadium Chairs, height adjustments device, base sledge, seat 
frames and control mechanism, arm guide and head guides. Also excluded are; skeletal parts 
of furniture such as blanks, upholstered or unfinished part of metal, plastics, veneer, chair 
shell etc

Beads composed of inflammable celluloid or other similar substances.

Second-hand clothing, Textiles, Woven fabrics, Clothes

.



6304910000

Articles for interior furnishing, knitted 
or crocheted (excl. blankets and 
travelling rugs, bedlinen, table linen, 
toilet linen, kitchen linen, curtains, incl. 
drapes, interior blinds, curtain or bed 
valances, bedspreads, antimalarial bed 
nets, lampshades

6304910092
knitted or crocheted treated 

mosquito nets



It is thought that the area surrounding Calabar has the world’s 
most diverse species of butterflies.



Armenia Krygystan Kazakastan Azerbaijan Tazakistan Uzbekistan Turkeministan

Pearls, precious 

stones, metals, 

coins, etc Articles of apparel Furniture and lighting

Pearls, precious 

stones, metals, coins, 

etc Articles of apparel

Articles of 

wood

Furniture and 

lighting

Paper products Footwear Paper products Furniture and lighting Footwear

Paper 

products Articles of wood

Furniture and 

lighting Articles of wood Footwear Articles of wood Articles of wood

Furniture and 

lighting Paper products

Articles of wood

Pearls, precious 

stones, metals, 

coins, etc Articles of apparel Paper products

Pearls, precious 

stones, metals, 

coins, etc

Glass and 

glassware

Articles of apparel Paper products Articles of wood Glass and glassware Paper products

Ceramic 

products

Candles Leather articles Ceramic products Metalware (cutlery)

Furniture and 

lighting

Ceramic products

Furniture and 

lighting Candles Ceramic products Ceramic products

Glass and 

glassware

Glass and 

glassware Glass and glassware Articles of apparel

Glass and 

glassware

Footwear Metalware Leather articles

Metalware Ceramic products

Leather articles

Product basket for CIS



Pearl, paper, wood product

Pearl, paper, wood product

Plastics, wood, paper products, ceramic, glassware

Paper, metal, ceramic, wood, glassware, pearl, leather, carpets

Wood, ceramic, glassware, metal

What can you sell in CIS?

Poor CIS markets for handicrafts

Lithunia, Kazakistan, Krygystan, Latvia



What is LAC looking for?





COVID-19: Ecommerce Opportunity



MEIS for Ecommerce extended to few of your sectors too

Handicraft Items
Handloom 
Products 

Books/Periodicals Leather Footwear 

Toys
Customised

Fashion 
Garments



Online retail has become a common practice in developed countries contributing towards 10 percent to 

13 percent of the retail transactions: big opportunity for Indian MSMEs



Global B2C e-commerce market is envisaged to balloon 
from USD

230 billion in 2014 to USD 1 trillion by the year 2020.







Online buying pattern of the EU 

buyers



How does China 
Strike so well?



HS Code 500720 

Silk Sarees

HS Code 500790 

Handloom Silk 

HS Code 63049910 

Silk cushion cover 

Thorough Market Intelligence

Global 
importers

Italy
UAE

Vietnam
China
France
Japan

Global 
importers

France
Pakistan

UK
Italy

Tunisia

India’s 
current 

destinations
USA

Singapore
Malyasia

UK
Canada

Our export 
goes to

Itay
UAE

Singapore
Afghanistan



Shifting from HS Code to NTL 

This is what China does



Moving from HS code to National Tariff  line in CIS

Country NTL NTL Description

Armenia 71012200
Cultured Pearls, worked not strung, mounted or set, 
temporarily strung for convenience for transport

Georgia 71160000
Articles of natural or cultured pearls, precious or sei precious 
stones (natural, synthetic or reconstrcuted)

Krygystan Glass beads

Country NTL NTL Description

Belarus 441900000
Tableware and kitchenware of wood: brushes, brooms 
and hand sieves

Moldova 442010110Statues and ornaments of wood (tropical wood)
Krygystan, 
Russia 4420101900Statues of other wood (not tropical)

Examples from Pearl industry

Examples for Wood products
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GDP per capita

Purchasing power of consumers 
across CIS countries

High value products
Scalability in operations: target 
these markets if you have capability 
to fulfill bigger orders

Mid value products
Scalability in operations: 
medium

low value products
Scalability in operations: 
low



China’s offerings changes as per Market

Latin 
America Middle East



Merging religion/ethnicity/publicity with technology

Camel pendrive
from Middle East

Promoting multiple use

Wooden technology products

Pendrive used for 
Formula one publicity

Ganesha Pendrives
exported to NRIs in UK
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Carpets of Uzbekistan different than Turkmenistan (Yomut carpet)



Let’s see what our competitors are creating

Designs for local market Designs for foreign market



Connecting handicraft with utility



• Quality Compliance

• Environmental compliance

• Technological Compliance

• Financial Compliance

• Technical Compliance

• Social Compliance



REACH 
Registration, Evaluation 

and Authorisation of 

CHemicals



How many of you knew about these emerging 

Compliance issues?

Have you travelled the 
shortest distance to reach your 

buyers?





And finally the packaging……



COVID-19 : how countries are coping
To minimize the economic impact of Covid-19 on vulnerable 
families, countries such as France, Japan and South Korea are giving 
wage subsidies. 

China is accelerating payments of unemployment benefits and 
easing tax burden on small firms. 

The US House of Representatives on Saturday passed a bill 
expanding paid medical leaves and food assistance programmes as 
well as unemployment benefits to the affected.

Extend repayment period from 120 days to 180 days
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